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(Note)     1.  Data period from Jul.-Sep. 2011 to Jan.-Mar. 2015.

2.  Both data are based on All Industries excluding financials and insurers.

(Source)  SMAM, based on Minister of Finance data.
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 The Ministry of Finance released “January-March 2015 MOF Corporate Statistics” on June 1st. The report 

shows all-industry (excluding financials and insurers) capital expenditures (capex, hereafter) increased by 

7.3% y-o-y for eight consecutive quarters, accelerating from 2.8% y-o-y in the previous quarter. 

 In terms of sectors, both of manufacturers and non-manufacturers increased 6.4% and 7.8% y-o-y 

respectively. Manufacturers were likely to shift production lines to domestic bases, whereas non-

manufacturers seemed to increase investments for building new outlets to meet the expansion in domestic 

demand. 

 The private investment of January-March GDP is expected to be revised upward from 0.4% q-o-q based 

on the relevant data in this MOF Corporate Statistics. The revised GDP data is scheduled to be released as 

its second preliminary GDP estimates on June 8th.. 
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“MOF Corporate Statistics”   

- Capex accelerated in January-March 2015 

Point 2 

Capex rose for 8 consecutive quarters 
Private investment of January-March GDP is expected to rise 

Recurring profits increased for 13 consecutive quarters 

Exporters perform well on weak JPY 

“Financial Statements Statistics of Corporations by Industry”, so-called “MOF Corporate Statistics” is the 

aggregate financial statement data of approximately 22,000 Japanese corporations (approx. 19,000 
corporations, excluding financials and insurers). The Ministry of Finance (MOF) releases the report on 

quarterly and annually basis. This report shows those companies’ sales and profits growth, latest balance sheet 

and capex. 

 The recurring profits of all Industries (excluding financials and insurers) inched up by 0.4% y-o-y. The 

profits increased for 13 consecutive quarters to the second largest record to October-December 2014 profit, 

although it grew at slower pace from the same quarter a year ago surging on rush demand prior to 

consumption tax. 

 Exporters improved the profitability by JPY depreciation, whereas wholesaler, retailer, oil & coals sectors 

slashed on low crude oil price and the downturn from the rush demand. 



Future Outlook 

 Recovery in domestic demand will boost the economy 

Expectation on higher wages gain shows a bright sign for private consumption. Such a virtuous cycle is 

anticipated to make progress as robust corporate profits raise wages and then wage gain picks up private 

consumption expenditures. Upbeat capex is also anticipated to stimulate domestic economy in Japan. 

 Robust corporate profits to be continued 

Industrial production is moderately picking up, while exports have been expanding since last September 

buoyed by weak JPY. Solid corporate profits are expected to continue as favorable exchange rates for 

exporters and low crude oil price push up the profits, unless we see a big reversal movement in those prices. 

Upbeat corporate profits will lead to wage growth, 

capex increase and domestic economic expansion 
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Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to 
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), 
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit 
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial 
Instruments and Exchange Law of Japan. 
= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic 

outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
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The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s 

judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
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does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except 

as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without 
SMAM’s authorization, or from disclosing this material to a third party. 
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