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(" Keywords to Look Back for year 2015 )
GGTPP”

“Trans-Pacific Partnership (TPP)” is a trade agreement among twelve Pacific Rim countries to promote
elimination of tariffs and liberalization of labor, goods, services and investment and also to make rules,
to match the 21 century, in a wide range of fields such as intellectual property rights, e-commerce,
Qtate-Owned Enterprises’ discipline and environment. Y,

: One of the important themes of Abenomics
Point 1 : -
Reached a basic agreement after long negotiations
B TPP aims at promoting growth of regional economies through the expansion of trade and investment in
the fast-growing Asia Pacific region. For Japan, acceleration of economic growth can be expected by
TPP, as not only large-sized enterprises but also small and medium-sized enterprises and local industries
will be able to access markets in the Asia Pacific region. TPP is one of the important policies to realize
the third arrow (growth strategy to stimulate private investment) of the older version of Abenomics.

Bm On 5™ October 2015, negotiation of TPP came to a basic agreement after long negotiations. Approval of
TPP by participating countries at their respective parliaments are now underway.

Point 2 TPP Policy Paper took shape
Closely linked to New 3 Arrows, too.

B On 25" November 2015, the Japanese New 3 Arrows

government approved the “Comprehensive TPP

. . . . |Strong economy: GDP of JP'Y600trillion (Enhance exports by TPP etc.
Policy Paper” which summarized domestic ’ 4 ( ialed )

measures. This paper is closely linked to the |Child care assistance: Birthrate of 1.8% (increase nursing facilities for the children etc)

New 3 Arrows of Apenom'cs' _EnhancemenF of Reassurance of social security: Zero case of leaving job to take care of a family member
exports by TPP and increase of inbound tourism {(increase nursing facilities for the elderly etc.)

expenses are deemed to be premises for the o _ L
. (Note) 1. Above diagramis just an image and may differ fromits original intension.

tarQEt of the first a_rrow (Strong gconomy) of the 2. Underlined figures mentioned in New 3 Arrows are their respective targets.

New 3 Arrows to increase nominal GDP to JPY 3. What is written in brackets are included in emergency measures

600 trillion. TPP is considered a platform to of Promoting Dynamic Engagement of All Citizens.

build a strong economy. (Source) SMAM, based on publicly available information.

TPP is expected to go into force in spring of 2016

B US Congress’s discussion is expected to speed up from February 2016

Ratification by the US is crucial for TPP to go into force. US Congress is expected to speed up discussions
on approval of TPP after February 2016, as President Obama notified them his intention to sign TPP.
Timing of US Congress’s approval is supposed to be before March when the US presidential primary
election will be at its peak.

W Japan to discuss at ordinary session of the Diet. Will other countries get ratification, too?
Japan’s discussions are expected to start from April 2016 at the ordinary Diet session, as the government
puts priority on FY2016 budget discussions and is likely to wait for the outcome of US’s discussions. Other
countries are also expected to execute their approval procedure observing the US’s situation. Timing of
TPP to go into force is getting closer.
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B Disclaimer

Please read this disclaimer carefully.

@ This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

® Past performance is not necessarily indicative of future results.

e The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

e This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can
not and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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